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Business  Insider  subsequently  confirmed 
that  the  operation  involved  the 
establishment  of  an  Australian  company, 
which  was  set  up  to  facilitate  foreign 
exchange  transactions  for  the  Australian 
dollar  and  the  South  Korean  won. 

The  investigation  hinges  around  South 
Korea’s  strict  rules  on  the  transfer  of 
capital  out  of  the  country.  At  this  point 
there  is  no  suggestion  or  evidence  of  illegal 
activity  in  Australia. 

The  Australian  Federal  Police  had  no 
comment  on  the  matter.  A  spokesperson 
for  financial  intelligence  agency  AUSTRAC 
said  that  while  the  agency  would  not 
comment  on  operational  matters,  further 
regulation  of  domestic  cryptocurrency 
exchanges  will  be  forthcoming. 

“From  early  April  2018,  services  performed 
by  digital  currency  exchange  providers 
(DCEs)  operating  in  Australia,  involving 
the  exchange  of  digital  currencies,  will  be 
regulated  by  AUSTRAC  under  the 
AML/CTF  Amendment  Act  2017,”  the 
spokesperson  told  Business  Insider. 

“Under  the  AML/CTF  Amendment  Act 
2017,  DCEs  are  required  to  collect 
information  to  establish  a  customer 
relationship,  monitor  transactional  activity 
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and  report  to  AUSTRAC  where  those 
transactions  involve  large  amounts  of  cash, 
or  are  suspicious.” 

The  KCS  alleges  that  the  suspect  in  its 
investigation  made  further  illegal  money 
transfers,  as  it  had  insufficient  funds 
required  to  cover  the  operational  costs 
required  for  large-scale  foreign  exchange 
transfers. 

In  order  to  cover  those  transaction  costs, 
it’s  alleged  the  entity  made  two  further 
illegal  transfers,  comprised  of  the 
following: 

1.  a  transfer  of  21.5  billion  Korean  won 
(around  $25  million);  and 

2.  a  cryptocurrency  transfer  to  the  value  of 
300  million  won  (around  $350,000). 

The  KCS  didn’t  specify  names  of  any 
individuals  or  corporate  entities  involved 
in  the  transactions,  or  whether  any  charges 
had  yet  been  laid. 

“In  recent  years,  the  possibility  of  illegal 
foreign  currency  withdrawals  due  to  virtual 
currency  speculation  has  increased,  and 
the  possibility  of  illegal  foreign  currency 
withdrawals  for  the  purpose  of  overseas 
purchase  of  virtual  currency  has 
increased,”  the  KCS  said. 
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The  latest  regulatory  development  comes 
after  South  Korean  authorities  threatened 
to  ban  all  cryptocurrency  trading  in  the 
country,  before  announcing  announcing  a 
crackdown  on  anonymous  cryptocurrency 
trading  accounts. 

(https:  / /www.businessinsider.com.au/south- 

korea-bans-anonymous-cryptocurrency- 

trading-2018-1) 

Amid  increasing  scrutiny  from  global 
regulators,  Bitcoin  remains  under  heavy 
selling  pressure  in  Asian  trade  after  prices 
slumped  below  $US9,ooo  overnight. 
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